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HON KATE DOUST (South Metropolitan — Deputy Leader of the Opposition) [4.15 pm]: I indicate from 
the outset that I have been nominated lead speaker on behalf of the opposition on the Loan Bill 2015. We have 
just passed the Taxation Legislation Amendment Bill and we are dealing with the other budget bills, which we 
will continue to deal with over the next couple of weeks. Listening to Hon Sue Ellery referring to 
Laurel  and  Hardy and other things made me think that these bills remind me of that famous ABBA song 
Money, Money, Money! 

We need to look at the history of this piece of legislation and why we are at this point. Some of the reasons I will 
canvass have already been touched upon today, albeit gently, by Hon Sue Ellery during her contribution to the 
budget debate. We have reached a point at which the government is so desperate to fill the gaps and make sure it 
can continue financially and to pay bills in this state that we now have to deal with the third Loan Bill this 
government has put forward in its two terms. A year after the government started its first term, in 2009, it sought 
an $8.3 billion Loan Bill. In 2012, then Treasurer Buswell introduced a $5 billion Loan Bill that will continue 
until June next year, so there are still moneys allocated to help pay the general purpose costs for this state. 
Lo  and behold, another Loan Bill was introduced in the other place as a matter of urgency and it is now in this 
place. I imagine there is a fair degree of anticipation and expectation from the government benches that the 
government wants to get this legislation through fairly quickly so it can manage its bills. Through this legislation 
the government now seeks a further $8 billion, which would allegedly secure payments through to June 2017. 
I want members to note that during the two terms of the Labor government, under both Geoff Gallop and 
Alan  Carpenter as Premiers and under the very good stewardship of Hon Eric Ripper as Treasurer for the whole 
of those two terms, it sought to have only one Loan Bill and that piece of legislation sought an amount of only 
$250 million. When we think about the figures we are dealing with now, that seems like a drop in the ocean. 
I  recall the extent of criticism that both Hon Eric Ripper and the Labor government received at the time from the 
opposition of the day. Therefore, I find it quite interesting that we have to deal with this legislation now. 
Given  that this government came into power in 2008 with a fairly healthy surplus and a reasonably low level of 
debt, in the last seven years we have seen both an incredible display of waste and a lack of priority in spending. 

We have had to deal with a Premier who has grand visions. I think “thought bubble” is a phrase we have not 
used in this place for a while, but we have heard the Premier voice a series of thought bubbles that he puts out 
and spins very well. However, we have found that not a lot of detail and certainly not a lot of money has been 
attached to those thought bubbles. This government has had to deal with a leader who makes statements about 
grand changes in the state or about expenditure in particular areas but without necessarily having canvassed it 
through his cabinet process or without speaking on a lot of occasions to his Treasury officers before making 
a  number of those announcements. We know that the government has been caught short because we have seen 
changes in commodity prices in Western Australia and we have certainly seen that significant drop in iron ore 
prices, and that has given the government’s budget a severe belting and caused major problems for it in 
allocating funding across the spectrum of government. I was at a function the other night when someone equated 
the rate for a tonne of iron ore to what one would pay for a carton of VB beer—not that I would ever buy 
a  carton of  VB. It was quite an interesting analogy. In that context, the value of that very important commodity 
to our state becomes quite real. I do not advocate the government stockpiling VB beer, but it is an interesting 
comparison. 

We have heard the media and other commentary about who could see these falls in commodity prices coming. 
Given the level of expertise of the various officers in Treasury and in the Department of Finance, 
and  government engagement with the resources sector, we would have thought that there would be some sort of 
examination and discussion around worldwide commodity price trends, and in the event prices dropped, some 
modelling on its impact on the state budget bottom line. I do not know whether those things occurred but we 
have certainly seen in successive budgets over the last few years constant belt tightening for the consumer and 
cutbacks across the government sector as this government has struggled to deal with changes in the state’s 
economy. We are at this point today of dealing with this legislation. On top of that, the state budget was read into 
Parliament last Thursday, which, again, is of no great benefit to the Western Australian community. Over the 
next few weeks, each of us will have an opportunity to discuss in detail how we think the budget will play out in 
our respective regions and what so-called benefits there will be. We will also have an opportunity to cast 
a  greater degree of scrutiny, if you like, over this budget when we get into the estimates session towards the end 
of June. 

Only last week when we were dealing with the Taxation Legislation Amendment Bill, the Leader of the House 
indicated that he wished we would apply more scrutiny to the legislation we deal with. We have listened very 
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carefully to him again and I assure him that when we deal in committee with this Loan Bill, we will apply a high 
level of scrutiny. I am sure my colleagues will take an opportunity to comment on this bill as we work through 
the remaining couple of weeks before we break for the July recess. 

Members should be very concerned about why we have reached this point. There is a myth that Liberal 
governments are great economic managers, but we have seen in this state that the opposite has been clearly 
demonstrated. We see that in cutbacks in services and how the government has been seeking to privatise 
frontline services to the community as a way of cost cutting. We debated in this house last week regulations from 
the Workforce Reform Bill to amend redundancy and termination provisions in the Public Sector Management 
Act—the bill was pushed through the Assembly last year. We are seeing significant changes in a range of areas 
so that the government can try to save money. 

This Loan Bill has received quite strong criticism from a number of commentators. Given that it has been around 
now for, I think, less than a month going through both houses, I want to reference an article in The Australian of 
24 April this year written by Andrew Burrell, in which he talks about this Loan Bill being an attempt by this 
government to slash its ballooning debt problem. As I said earlier, when the Liberal Party came into government, 
it had a very low debt level—hovering, I think, just above the $3 billion mark. We know that it is now more than 
$20 billion, and some of the advice is that given two Loan Bills have gone through, when this one goes through 
by 2017, the debt levels for this state will push out well and truly beyond $30 billion. Even in the words of, 
I  think, Treasurer Hon Mike Nahan, that is an unprecedented level of debt not seen by this state in its history. 
That the Treasurer is prepared to acknowledge that is a significant and serious statement, but I do not think he 
has put in place an explanation of how he will manage that. Commentators also have urged the government to 
cut back on its excessive spending and curb some of its decisions to try to haul back some of that debt and to 
manage its finances in a smarter way. I do not think the Premier has picked up on that. I refer to people such as 
John Langoulant, a former Under Treasurer; Deidre Willmott, of the Chamber of Commerce and Industry of 
Western Australia; and John Nicolaou, who have been talking over the last few months about what the 
government needs to do to make changes. They can see the disastrous track the government is heading on. 
At  this point, I want to acknowledge John Nicolaou, who I understand is leaving the CCI. I want to wish him the 
best because he has always been an exceptionally professional individual to deal with and has demonstrated 
a  very detailed understanding of the Western Australian economy. He has always given good, sound advice. It is 
a real shame that on this latter occasion, the government has chosen to ignore some of the very sensible advice 
that John has proffered. 

We have to ask ourselves why we have got to this point. We have got to this point because, in its traditional 
Liberal way, the government has sought to leave behind some landmarks, and those landmarks are costing, and 
will continue to cost, this community excessive amounts of dollars. Members opposite do not like us referring to 
vanity projects, but that is what they are. Even in the community, people are referring to the Elizabeth Quay and 
football stadium projects as vanity projects. The language has changed in the last couple of years. Even though 
this government has spent millions of dollars on advertising to promote these projects as great, positive changes, 
people in the community are asking: Why is the government doing this; surely there are better priorities? What is 
it doing about our schools, education and policing rather than spending money on these vanity projects? I think 
that as we get closer and closer to the election and the Premier very likely has some lovely photographs of 
himself cutting ribbons, members of the community who are suffering as a result of the difficulties they are 
facing due to budgetary decisions will question more seriously why those decisions are being made rather than 
life being made easier for people by not increasing their bills and having a government that should be making 
sure we have the best available services in health and education in the country. 

[Leave granted for the member’s speech to be continued at a later stage of the sitting.] 

Debate thus adjourned. 

[Continued on page 3833.] 
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